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What types of financing does Rural 
Development offer to

own your future?

Rural Development offers two separate homeownership 
programs 

Single Family Guaranteed Loan FinancingSingle Family Guaranteed Loan Financing
And

Single Family Direct Loan Financing



502 Single Family Housing 
Guaranteed Loan Program 

(SFHGLP)

• 30 year fixed rate loan made, held, and/or serviced 
by an approved GRH lender

• Guaranteed against loss by USDA

• Purchase new or existing property

• May include typical closing costs and repairs



Home Buyer Benefits
• 102% Loan = 100% LTV + 2% Guarantee Fee
• Guarantee fee is tax deductible
• No Mortgage Insurance 
• 30 year fixed interest rate
• Client works with traditional mortgage lenders of their • Client works with traditional mortgage lenders of their 

choice
• Partner with other Funding Sources



More Home Buyer Benefits

• No loan limit
• Fees & Repairs may be Financed
• Unlimited Gifts or Seller Contributions
• No Reserves Required
• No recapture• No recapture
• Funding is always available
• Generous income limits



Application

• Lender underwrites loan package, lenders may utilize 
the automated underwriting system developed by 
USDA RD known as “GUS”.

• Conditional Commitment issued to the lender within • Conditional Commitment issued to the lender within 
24 hours by Rural Development



504 Loan and Grants

• Loans and/or grants made to current homeowners to 
make repairs to their homes

• 1% interest loan for upto 20 years• 1% interest loan for upto 20 years

• Grant is for 3 years



• Loans directly funded by USDA

• Clients work with local Rural Development Office

502 Single Family Housing
Direct

• Clients work with local Rural Development Office

• Loans originated & serviced by USDA



Home Buyer Benefits
• 100% LTV (appraised value)
• No Mortgage Insurance 
• Maximum purchase price limits vary by county
• Partner with other Funding Sources
• Fees & Repairs may be Financed• Fees & Repairs may be Financed
• Unlimited Gifts or Seller Contributions
• No Reserves Required
• Funding is limited each fiscal year
• Very low to low income limits



Rate and Term

• Some clients may qualify for subsidized payments

• Competitive fixed rates—33 - 38 year loan terms

• Real Estate Taxes and Insurance are escrowed

• Interest Rates Established Monthly

– 5.00% as of 09/1/09



Loan Purposes

• Purchase New
– Stick, Modular or Manufactured

• Purchase Existing
– Stick or Modular– Stick or Modular

• Repairs
• Typical Loan Closing Costs



Homebuyer Education

• Required for all applicants that are first time 

homebuyers.



Questions?



Linda K. Rhoades
Single Family Housing Specialist
USDA, Rural Development
210 Walnut Street
873 Federal Building
Des Moines, Iowa 50309
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Des Moines, Iowa 50309

515-284-4723 Phone 
515-284-6668 Fax 

linda.rhoades@ia.usda.gov
mary.juergens@ia.usda.gov

heather.honkomp@ia.usda.gov


